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Current Trends 


President Ford has nominated HUD Secretary James T. Lynn as Director of the 
Office of Management and Budget. Mr. Lynn will remain in his present post until he is 
confirmed by the Senate for his new position. 


Yields declined for the eighth consecutive time as FNMA issued $41.9 million in 
4-month commitments to purchase Government-backed and conventional home mortgages. 
The corporation issued $31.8 million in commitments on Government-backed mortgages at 
an average yield of 9.471... which converts to an average accepted price of 96.78 for 9 
percent HUD/FHA-VA mortgages. In the conventional auction. .. FNMA issued $10.1 million 
in 4-month commitments at an average yield of 9.592... down from 9.716 on December 16. 


HUD’s GNMA has announced that all of the $1.5 billion for the purchase of 
conventional home mortgages, made available through the facilities of the Federal Home 
Loan Mortgage Corporation (FHLMC), has been exhausted. The program was activated late in 
October...a matter of days after the Emergency Home Purchase Act authorizing the 
program became law. 


* 
Better 1975 Predicted 


After a rocky 1974...housing activity promises to climb slowly thoughout 1975, 
predicts James M. Wetmore, Director of Economics, Mortgage Bankers Association of 
America. The low point will be reached sometime during the winter, probably not much 
below the 990,000 annual rate of housing starts recorded for November. While overall 
economic activity will slide until mid-1975. .. housing will follow its typical pattern and lead 
the timing of the trough in the business cycle. During 1975 housing will again play a role in 
leading the economy out of a recession. 


Builders are already showing signs of less pessimism in their plans for 1975. They are 
encouraged by the significant declines in prices of key building materials, further reductions 
in interest costs—both short- and long-term—plus increasing availability of labor, material, and 
mortgage financing. Certainly, the production side will support a significant rise in housing 
starts. 


But... Mr. Wetmore says... the outlook is not all rosy. Several major factors will 
inhibit the rebound in housing activity: first, a large overhang of units both under 
construction and completed but unsold or unrented; second, faltering consumer demand as 
the economy sinks deeper into recession; third, less freely available construction credit. 


But these factors will merely slow the housing upswing, not stop it. ..Mr. Wetmore 
says. Strong economic activity in areas associated with energy and food production will boost 
jobs and incomes. This will provide strong demand for additional housing units in these 
localities. Lower mortgage rates mean fewer state usury laws will restrict activity as mortgage 
rates drop below statutory ceilings. Furthermore, low-downpayment conventional mortgage 
financing, which has simply been unavailable for most home buyers in the Fall of 1974, will 
once again become readily available. Thus. . . housing starts will turn up in 1975. 





1974 Made Disaster History 


Almost 1,000 tornadoes, floods, storms, and other natural disasters struck commu- 
nities throughout the Nation during 1974, causing approximately $1.4 billion in damage. To 
speed Federal assistance to disaster victims. ..the President declared 31 States and three 
Territories diaster areas during the year. Nine States received two or more declarations. 


Tornadoes buffeted 187 counties in 10 States the first week in April. . . leaving 
almost 5,000 families homeless, 336 persons dead, 9,000 injured, and 1,230 hospitalized. 


In one 24-hour span... from April 3-4... 140 tornadoes touched down. This eclipsed 
the previous high on Palm Sunday 1965 when 47 tornadoes hit a number of midwestern 
States. Federal weather experts said that only “‘once in a century or two” do so many 
tornadoes occur in such a short time span. 


Thomas P. Dunne, Administrator of HUD’s Federal Disaster Assistance Administration 
(FDAA), said that throughout the year over 50,000 disaster-stricken families registered for 
Federal aid at the agency’s Disaster Assistance Centers in stricken zones. The Centers are 
staffed by specialists from a number of Federal, State, and volunteer agencies operating in 
disaster areas under the coordination of the FDAA Administrator. 


The President. . . at the request of the Governors. . . signed 46 major disaster declara- 
tions during the year, affecting 590 counties in 31 States and three Territories. This matched 
the 46 declarations made in 1973. The all-time record was 48 declarations in 1972. 


Dunne estimated that Federal expenditures in the 46 major disasters will be over 
$454 million; another $185 million in Federal aid was disbursed from the President’s Disaster 
Relief Fund during the year for Presidentially declared major disasters from previous years. 


Three States—Louisiana, Ohio, and Oklahoma—were declared major diaster areas three 
times. Six States had two major disasters—Alaska, Arkansas, California, Illinois, Minnesota, 
and West Virginia. There were 25 single major disasters in Alabama, Georgia, Hawaii, Idaho, 
Indiana, Iowa, Kansas, Kentucky, Maine, Michigan, Mississippi, Missouri, Montana, New 
Hampshire, New York, North Carolina, North Dakota, Oregon, Tennessee, Texas, Washington, 
Wisconsin, plus the Territories of Samoa, Virgin Islands, and the Commonwealth of Puerto 
Rico. 


Forest fires in two States—New Mexico and South Dakota—resulted in Federal fires 
suppression assistance under Section 417 of the new law and an expenditure of $648,000. 


Refining the estimated Federal expenditures, Dunne said that $153 million will be 
from the President’s Disaster Relief Fund. Assistance from that Fund will include: $114 
million for restoration of public facilities belonging to 1,900 State and local governmental 
entities; $18 million for temporary housing for over 7,400 families; $13 million for grants to 
needy families; and $8 million for supplemental unemployment benefits. He noted that 50 
percent of these funds is being used to assist the 10 States stricken in April by tornadoes. 


* 


NHC Elects 


Leon N. Weiner of Wilmington, Delaware has been elected president of the National 
Housing Conference. He succeeds Congressman-elect James H. Scheuer of New York, who 
resigned on his election. Mr. Scheuer had previously served in Congress... but was not a 
member of the 93rd Congress. 


Mr. Weiner is a past president of the National Association of Home Builders. . . and is 
president of the Wilmington home building firm of Leon N. Weiner Associates. 





Committee Appointments for New Congress 


The Banking and Currency Committee. .. renamed the House Banking, Currency, and 
Housing Committee for the 94th Congress. . . will have 43 Members (29 Democrats and 14 
Republicans) instead of the present 40, and Ways and Means will be enlarged from 25 to 37 
members (25 Democrats and 12 Republicans). 


The Democratic Steering Committee has tentatively selected 13 incoming “‘freshmen” 
for the Banking Committee. They are Reps. Stephen Neal (N.C.), Jerry Paterson (Calif.), 
James Blanchard (Mich.), Andrew Maguire (N.J.), Harold Ford (Tenn.), Carroll Hubbard, Jr. 
(Ky.), John LaFalce (N.Y.), Gladys Spellman (Md.), Les AuCoin (Ore.), Paul Tsongas (Mass.), 
Butler Derrick (S.C.), Philip Hayes (Ind.), and Mark Hannaford (Calif.). In addition. . . some 
Banking Members in the 93rd Congress are moving to other assignments: William Cotter 
(Conn.—to Ways and Means), Andrew Young (Ga.—to Rules), Joseph Moakley (Mass.—to 
Rules), Fortney Stark (Calif.—to Ways and Means), and Edward Koch (N.Y.—to Appropria- 
tions). Republican sources indicate that seven new Members have been chosen for the 
Banking panel. They are: Willis Gradison, Jr. (Ohio), Richard Schulze (Pa.), George Hansen 
(Ida.), Henry J. Hyde (Ill.), Richard Kelly (Fla.), Millicent Fenwick (N.J.), and Charles 
Grassley (lowa). Five re-elected GOP Members are leaving the Committee: Margaret Heckler 
(Mass.), Philip Crane (Ill.), Bill Frenzel (Minn.), Clair Burgener (Calif.), and Matthew Rinaldo 
(N.J.). 


The tax-writing Ways and Means Committee will have subcommittees for the first 
time. In addition...the expanded Committee membership of 37 will include 16 new 
Members. The Democrats are: J.J. Pickle (Tex.), Henry Helstoski (N.J.), Charles Rangel 
(N.Y.), William Cotter (Conn.), Fortney Stark (Calif.), James Jones (Okla.), Andrew Jacobs 
(Ind.), Abner Mikva (Iill.), Martha Keys (Kan.), and Joseph Fisher (Va.). Also 
... Representatives Otis Pike (N.Y.) and Richard Vander Veen (Mich.) were named to the 
Committee to replace Reps. Hugh Carey (elected Governor of N.Y.) and Martha Griffiths 
(Mich.—retired). The Republicans expected to be named to the Ways and Means Committee 
are: William Steiger (Wisc.), Bill Frenzel (Minn.), Guy Vander Jagt (Mich.), L.A. (Skip) 


Bafalis (Fla.), James Martin (N.C.), and Phillip Crane (Ill.). 


The official Committee assignments in the House and Senate will be made shortly 
after the 94th Congress convenes. 


” 


Condominium-Cooperative Hearing Set 


Pursuant to the provisions of Section 821 of the Housing and Redevelopment Act of 
1974... public hearings will be held in Washington on February 10-12...as part of an 
overall study by HUD of the problems of Condominium and Cooperative housing. The 
hearings are open to the public...and all interested parties are urged to attend. Further 
details may be obtained from the HUD Condominium Task Force, Room 8110 HUD 
Building (202/755-5521). 


* 


Map of Low-Income Level Families Available 


A new map in the Census Bureau series showing distribution by county of US. 
families living below the low-income level has been released. Families Below the Low-Income 
Level in 1969 by Counties of the United States, is based on data from the 1970 Census. It is 
42 by 30 inches. Seven colors indicate the concentrations by percentage intervals‘ of 
low-income families. 


Copies of the map...GE-50 No. 58... may be obtained for 95 cents from the 
Superintendent of Documents, Washington, D.C. 20402. 





FYI 


National Leased Housing Association. .. Seminar on Legal, Financial, and Tax Aspects 
of the Section 8 Leased Housing Program. ..Los Angeles, February 7-8... and New York, 
February 28-March |. Registration: National Leased Housing Association, 1025 Connecticut 
Ave., N.W., Suite 707, Washington, D.C. 20036. 


American Bankers Association. .. Construction Lending Workshop. .. Ohio State Uni- 
versity, February 12-14. Details: ABA, 1120 Connecticut Ave., N.W. Washington, D.C. 
20036. 


Mortgage Bankers Association of America... National Mortgage Banking 
Conferences. .. Kansas City, Mo., February 13-14; Birmingham, Ala., March 17-18, and New 
York City, May 5-6. Details: MBA, 1125 Fifteenth St., N.W., Washington, D.C. 20005. 
(202/785-8333) 


New York University and Public Relations Society of America... Joint Public 
Relations Writing Workship. .. Washington, D.C., February 10-11; New York City, March 3-4; 
Chicago, May 20-21; and Effective Oral Communication Workship. .. New York City, March 
5-6. Registration: N.Y.U. Business and Management Programs, Room 1517, 310 Madison 
Ave., New York, N.Y. 10017. (212/681-1435). 


The National Housing and Economic Development Law Project, Earl Warren Legal 
Institute, U of Cal. Economic Development Section. .. National Training/Workshop Session 
on Health Maintenance Organizations...San Francisco, February 13-14. Registration and 
Details: Bonnie Neeley, Administrative Assistant, Earl Warren Institute, 2313 Warring Street, 
Berkeley, California 94704 (415-642-2826). 
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